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Introduction 
 

This document sets forth the methodology for the NYLI Research and Development 

Index series (each a “NYLI Index” and collectively the “Indexes”). The Indexes include 

the following: 

• NYLI U.S. Large Cap R&D Leaders Index (“Large Cap”) 

• NYLI Global Equity R&D Leaders Index (“Global”) 

 

Capitalized terms are defined herein.  For additional information, refer to the NYLI 

Events Guide. 

 

Index Objective 

 

The NYLI Research and Development Index series seek to provide exposure to highly 

innovative companies by investing in the equities with the highest R&D spending in the 

past one year in two universes: U.S. Large-cap and Global. Companies with high R&D 

spending are investing for future growth in their business and may enjoy strong long-term 

competitive positioning. 

 

Eligibility Requirements 
 

Index Universe 

 

All Index components are selected from constituents of the following indices: 

 

NYLI Index Base Universe index (“Base Universes”)1 

Large Cap Russell 1000® Index 

Global  FTSE All World® Index 

 

Securities that trade on exchanges in the following countries will be excluded from the 

Base Universes and will be ineligible for inclusion in the R&D Indexes: 

• China companies that trade on one of the following exchanges: 

o Shanghai 

o Shanghai Connect 

o Shenzhen 

o Shenzhen Connect 

• Bahrain 

 
1 For more information on the methodology for the Russell indices, visit 

https://research.ftserussell.com/products/downloads/Russell-US-

indexes.pdf?_ga=2.236685185.1229005197.1636559148-1603133784.1636559148. 

For more information on the FTSE Global Equity Index Series, visit 

https://research.ftserussell.com/products/downloads/FTSE_Global_Equity_Index_Series_Guide_to_Calc.p

df?_ga=2.237740800.1229005197.1636559148-1603133784.1636559148. 

 

  

https://research.ftserussell.com/products/downloads/Russell-US-indexes.pdf?_ga=2.236685185.1229005197.1636559148-1603133784.1636559148
https://research.ftserussell.com/products/downloads/Russell-US-indexes.pdf?_ga=2.236685185.1229005197.1636559148-1603133784.1636559148
https://research.ftserussell.com/products/downloads/FTSE_Global_Equity_Index_Series_Guide_to_Calc.pdf?_ga=2.237740800.1229005197.1636559148-1603133784.1636559148
https://research.ftserussell.com/products/downloads/FTSE_Global_Equity_Index_Series_Guide_to_Calc.pdf?_ga=2.237740800.1229005197.1636559148-1603133784.1636559148
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• Egypt 

• India 

• Kuwait 

• Pakistan 

• Qatar 

• Romania 

• Saudi Arabia 

• United Arab Emirates 

 

To align with the rebalance and reconstitution of the Base Universes, their pro-forma 

versions are used where available. 

 

 

Selection Criteria 

 

The components of the Indexes are selected from their respective Base Universes based 

upon the most recently reported 1 year US Dollar R&D spending for each constituent. 

 

Index Construction 
 

As of the Reconstitution, the Indexes will select the top components with the highest 

R&D. 

 

NYLI Index Number of constituents selected 

Large Cap 100 

Global  200 

 

Research & Development Data 

 

The R&D data are pulled from a FactSet standardized table which aims to reconcile 

companies’ reporting differences for a better cross-sectional comparison. At each 

rebalance date, the latest four quarterly research and development data, the latest semi-

annual or fiscal year end research and development data would be pulled out across the 

Base Universes. For each security, the research and development number used for 

weighting is calculated by summing up the latest four quarterly research and development 

data. If any of the quarterly research and development data shows non valid or zero, the 

latest semi-annual or fiscal year end research and development data will be used. 

 

 

 

 

 

Weighting 
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Index component weights are derived from their reported R&D.  The pro-rata percentage 

of each company’s R&D relative to the sum of the R&D of the selected securities 

represents the weight of the component with higher R&D spending companies receiving 

higher weights within the index. 

 

Concentration Limitations 

 

Concentration limits are set as both absolute levels and relative to the growth version of 

the Base Universes (“Growth Index”). 

 

Base Universes    Growth Index 

Russell 1000® Index    Russell 1000® Growth Index 

FTSE All World® Index   FTSE All World® Growth Index 

 

At the time of the Reconstitution, no single component of the Index may have a 

weighting greater than the maximum of (5% of the Index or the weight of the 

component’s issuer in the Growth Index + 2%) (“Component Weight Cap”). To the 

extent one or more components would exceed this limitation at the time of the 

Reconstitution, the Component Weight Cap is applied, and the excess weight is allocated 

proportionately among the other Index components. 

 

Additionally, at the time of the Reconstitution, no sector weight in the Index may have a 

weighting greater than the maximum of (30% of the Index or the weight of the sector in 

the Growth Index + 5%) (“Sector Weight Cap”). To the extent one or more sectors would 

exceed this limitation at the time of the Reconstitution, the Weight Sector Cap is applied, 

and the excess weight is allocated proportionately among the other Index components. 

 

In addition, at the time of the Reconstitution, for NYLI Global Equity R&D Leaders 

Index, the sum of the weights of U.S. companies in the Index (where country is defined 

by the FTSE All World® Growth Index) may not exceed 55% of the Index (“Country 

Weight Cap”). To the extent sum of the U.S. companies exceed this limitation at the time 

of the Reconstitution, the Country Weight is applied, and the excess weight is allocated 

proportionately among the other Index components. 

 

 

Index Shares 

 

Shares held within the Index are derived from a notional value, the weight as determined 

above, and component prices as of the Reconstitution. 

 

Index Maintenance 
 

Reconstitution 

 

The Index is reconstituted on a quarterly cycle (the “Reconstitution”) and the Index is 
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adjusted intra-quarter only in connection with certain corporate actions (as described 

below) or as otherwise provided by this methodology. 

 

Components are selected based upon data available through the third Friday of March, 

June, September and December. R&D data are checked against prior reported R&D data 

and against a 3rd party data source for accuracy.  Any component’ R&D that are deemed 

to be in violation of the quality control thresholds are researched and, if necessary, 

reverted back to the primary data vendor for further review. The Reconstitution occurs on 

the 3rd Friday and becomes effective at the open of the first business day of the next 

month.   

 

Rebalance 

 

The Index is rebalanced on the same cycle as the Reconstitution. 

 

Corporate Events and Index Policy 

 

Refer to the NYLI Events Guide. 

 

Index Calculation 
 

Index Level 

 

The following general formula is used to calculate the Index Level: 

n 

∑ (Pi x Sharesi) 

 i = 1 

____________________________________________ 

  D 
Pi = Price of security i 

Sharesi = Notional Shares of security i 

D = Divisor 

 

Return Series 

 

The Index return series is based on the treatment of cash dividends, stock dividends, and 

spin-offs (collectively determined as a “Distribution”). 

 

• Price Return (PR) versions are calculated without adjustments for Distributions. 

• Net Total Return (NTR) versions reinvest regular cash dividends at the close on 

the ex-date after the deduction of applicable withholding taxes. 

• Total Return (TR) versions reinvest regular cash dividends at the close on the ex-

date with no deduction of applicable withholding taxes. 
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In the event there are no regular cash dividends on the ex-date, the daily performance of 

the indices will be identical. 

 

 

 

Currency 

 

The Indexes are calculated in U.S. Dollars. 

 

 

Base Dates and History Availability 

 

Index Index 

Live Date 

Return Type First Live 

Index 

Value 

Base 

Date 

Base 

Value 

NYLI U.S. Large Cap 

R&D Leaders Index 

November 

30, 2021 

Price Return 

Total Return 

1000 

1000 

November 

30, 2021 

1000 

NYLI Global Equity 

R&D Leaders Index 

November 

30, 2021 

Price Return 

Net Total 

Return 

1000 

1000 

November 

30, 2021 

1000 

 

Ticker  

 

Index levels are available through major quote vendors, numerous investment-oriented 

websites, and various print and electronic media. New York Life Investment 

Management LLC’s website also provides an archive of recent index announcements. 

 

Index Return Type Bloomberg 

NYLI U.S. Large Cap 

R&D Leaders Index 

Price Return 

Net Total Return 

IQLCRND 

IQLCRNDT 

NYLI Global Equity 

R&D Leaders Index 

Price Return 

Net Total Return 

IQGLRND 

IQGLRNDN 

 

Contact Information 

 

For questions regarding the Index, please contact: (888) 474-7725 or 

index@nylinvestments.com.  

mailto:index@nylinvestments.com
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APPENDIX 1: Amendment History 
 

Amendment History 

 

Effective Date Change 

November 30, 

2021 

Effective date for rule book 

July 14, 2022 Index rebalance selection date change 

November 18, 

2022 

Add U.S. country constraint information in the reconstitution section 

December 12, 

2023 
IQ U.S. Mid Cap R&D Leaders Index removed due to its termination 

August 28, 

2024 
Effective August 28, 2024, the index management services provided by 

IndexIQ Advisors LLC (“IndexIQ Advisors”), an indirect, wholly 

owned subsidiary of New York Life Insurance Company (“NYL”), was 

transferred to New York Life Investment Management LLC 

(“NYLIM”), which is also an indirect, wholly owned subsidiary of 

New York Life Insurance Company ("NYL"). NYLIM replaced 

IndexIQ LLC as the index provider for all indexes developed and 

maintained by IndexIQ LLC and, as part of this change, the index 

names changed respectively to the NYLI U.S. Large Cap R&D Leaders 

Index and NYLI Global Equity R&D Leaders Index from IQ U.S. 

Large Cap R&D Leaders Index and IQ Global Equity R&D Leaders 

Index 
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APPENDIX 2: Disclaimers 
 

Disclaimers 

 

This document and the information included herein is proprietary to New York Life 

Investment Management LLC and is protected by copyright and other intellectual 

property laws. The unauthorized copying, redistribution, sale, retransmission or other 

transfer to a third party of this data, without the prior written consent of New York Life 

Investment Management LLC, is strictly prohibited.   

 

Any use or exploitation of this document or the information included herein, for the 

purpose of creating any financial product or service which seeks to match the 

performance of the Indexes, or which otherwise is based on the Indexes, is not permitted 

unless a written license from New York Life Investment Management LLC has been 

obtained.  

 

It is not possible to invest directly in an index. Exposure to an asset class represented by 

an index is available through investable instruments based on that index. New York Life 

Investment Management LLC does not sponsor, endorse, sell, promote or manage any 

investment fund or other investment vehicle that is offered by third parties and that seeks 

to provide an investment return based on the performance of any index. New York Life 

Investment Management LLC makes no assurance that investment products based on the 

index will accurately track index performance or provide positive investment returns. 

New York Life Investment Management LLC makes no representation regarding the 

advisability of investing in any such investment fund or other investment vehicle. A 

decision to invest in any such investment fund or other investment vehicle should not be 

made in reliance on any of the statements set forth in this document. Prospective 

investors are advised to make an investment in any such fund or other vehicle only after 

carefully considering the risks associated with investing in such funds, as detailed in an 

offering memorandum or similar document that is prepared by or on behalf of the issuer 

of the investment fund or other investment product or vehicle. New York Life Investment 

Management LLC is not a tax advisor. A tax advisor should be consulted to evaluate the 

impact of any tax-exempt securities on portfolios and the tax consequences of making 

any particular investment decision. Inclusion of a security within an index is not a 

recommendation by New York Life Investment Management LLC to buy, sell, or hold 

such security, nor is it considered to be investment advice. Closing prices for New York 

Life Investment Management LLC indices are calculated by the Calculation Agent based 

on the closing price of the individual constituents of the index as set by their primary 

exchange. Closing prices are received by the Calculation Agent from one of its third-

party vendors and verified by comparing them with prices from an alternative vendor. 

The vendors receive the closing price from the primary exchanges. Real-time intraday 

prices are calculated similarly without a second verification. 

 

These materials have been prepared solely for informational purposes based upon 

information generally available to the public and from sources believed to be reliable. No 

content contained in these materials (including index data, ratings, credit-related analyses 
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and data, research, valuations, model, software or other application or output therefrom) 

or any part thereof (“Content”) may be modified, reverse-engineered, reproduced or 

distributed in any form or by any means, or stored in a database or retrieval system, 

without the prior written permission of New York Life Investment Management LLC. 

The Content shall not be used for any unlawful or unauthorized purposes. New York Life 

Investment Management LLC and its third-party data providers and licensors 

(collectively “New York Life Investment Management LLC Parties”) do not guarantee 

the accuracy, completeness, timeliness or availability of the Content. New York Life 

Investment Management LLC Parties are not responsible for any errors or omissions, 

regardless of the cause, for the results obtained from the use of the Content.  

 

THE CONTENT IS PROVIDED ON AN “AS IS” BASIS. NEW YORK LIFE 

INVESTMENT MANAGEMENT LLC PARTIES DISCLAIM ANY AND ALL 

EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, 

ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 

PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, 

THAT THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT 

THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE 

CONFIGURATION. In no event shall New York Life Investment Management LLC 

Parties be liable to any party for any direct, indirect, incidental, exemplary, 

compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or 

losses (including, without limitation, lost income or lost profits and opportunity costs) in 

connection with any use of the Content even if advised of the possibility of such 

damages. 

 

New York Life Investment Management LLC keeps certain activities of its various 

divisions and business units separate from each other in order to preserve the 

independence and objectivity of their respective activities. As a result, certain divisions 

and business units of New York Life Investment Management LLC may have 

information that is not available to other business units. New York Life Investment 

Management LLC has established policies and procedures to maintain the confidentiality 

of certain non-public information received in connection with each analytical process. 

 

New York Life Investment Management LLC reserves the right to make changes to the 

information contained herein without further notice. 


