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The economy & markets

- In recent weeks, global investors have begun to focus more on risks. Risks to inflation
— such as higher energy prices and still-strong wages — and to growth appear to be
mounting. In our view, the biggest risk for global markets is U.S. inflation, which may be
re-firming. For much of this year, declining price growth resulted in an easing of financial
conditions, even as monetary policy and lending conditions tightened. If financial
conditions tighten in a sustained way, we believe it could leave global markets vulnerable
to a reversal in investor confidence.

- In our view, the risks investors are focused on today have always been present. We
think what is most important for investors is to stay focused on areas of relative market
strength and resilience. One area where we think investors can add value potential today
is in bonds. Our research also shows that, historically, investing in U.S. corporate bonds
before the monetary policy tightening cycle is over can actually add value to investor
portfolios, whereas adding exposure too late can detract from returns.

Japan focus

- Prime Minister Kishida’s announcement of special asset management zones is only the
latest example in a series of government and private sector changes designed to improve
the investment backdrop in Japan. Our firm’s commitment to supporting our Japanese
partners began many years ago and was steadfast even before these constructive
changes. However, we believe that the special zones and other regulatory reforms
announced by Prime Minister Kishida could contribute to greater access to the Japanese
market for international asset managers and investors. Recent changes by the
government and private sector also contribute to our constructive view on the Japanese
economy and Japanese equity.

- In our asset allocation, we remain both tactically and structurally optimistic for
investment opportunities in Japan. Tactically, the Japanese economy is mirroring
developments felt earlier in the U.S. and European economies. Stronger inflation and
wages suggest that value equities may outperform in this environment. Its strong position
relative to other global markets supports our strong overweight in Japanese equity.
Structurally, we are encouraged by Japan’s opportunity to improve competitiveness,
increase investment, and to provide a safe haven for production as global supply chains
shift.



High conviction investment idea: reiterating opportunity in U.S. real estate

- Higher material costs are beginning to drive up real estate prices in Japan. This is a
familiar trend already experienced by other global markets, reinforcing the value of a
global investment perspective that helps us to capture investor value across regions.

- For example, in the United States, people have had profound reactions to the pandemic
and many people have moved. This is different from many other countries. As a result,
we believe the choice of geography within the U.S. is a source of opportunity for investors
with knowledge and experience in the market.

- Given the intricate dynamics of each market, we rely on seasoned investors with
specialized experience in their local markets. My colleagues at NYL Real Estate
Investors have been investing in U.S. real estate debt and equity markets for decades.
They’ve developed a strong network of relationships and capital flexibility in an effort to
capture potential opportunities as they arise.
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About New York Life Investments

With $674 billion assets under managements® as of March 31, 2023, New York Life
Investments (www.newyorklifeinvestments.com) is comprised of the affiliated global
asset management businesses of its parent company, New York Life Insurance
Company (New York Life), and offers clients access to specialized, independent
investment teams through its family of affiliated boutiques. New York Life Investment
Management Asia Limited is based in Tokyo (www.newyorklifeinvestments.jp) and
serves as a contact point for Japanese institutional investors in Japan.
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1Assets under management (AUM) includes assets of the investment advisers affiliated with New York Life
Insurance Company, other than Kartesia Management, and Tristan Capital Partners, as of 3/31/2023. As of
12/31/2022 New York Life Investments changed its AUM calculation methodology, and AUM now includes
certain assets, such as non-discretionary AUM, external fund selection, and overlay services, including ESG
screening services, advisory consulting services, white labeling investment management services, and
model portfolio delivery services, that do not qualify as Regulatory Assets Under Management, as defined in
the SEC’s Form ADV. AUM is reported in USD. AUM not denominated in USD was converted at the spot
rate as of 12/31/2022. This total AUM figure is less than the sum of the AUM of each affiliated investment
adviser in the group because it does not count AUM where the same assets can be counted by more than
one affiliated investment adviser.
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Connect with Us

Disclosures:

This material represents an assessment of the market environment as of a specific date; is subject to change; and is not
intended to be a forecast of future events or a guarantee of future results. This information should not be relied upon by
the reader as research or investment advice regarding the funds or any particular issuer/security. The strategies
discussed are strictly for illustrative and educational purposes and are not a recommendation, offer or solicitation to buy
or sell any securities or to adopt any investment strategy. There is no guarantee that any strategies discussed will be
effective.

This material contains general information only and does not take into account an individual’s financial circumstances.
This information should not be relied upon as a primary basis for an investment decision. Rather, an assessment should
be made as to whether the information is appropriate in individual circumstances and consideration should be given to
talking to a financial professional before making an investment decision.

“New York Life Investments” is both a service mark, and the common trade name, of certain investment advisors

affiliated with New York Life Insurance Company. The products and services of New York Life Investments’ boutiques
are not available to all clients and in all jurisdictions or regions.

AZ1-ALF—-IDNT

HENI HIFRCTOMBRRCOVTORR - HIBTZRULEDTHD, SEEEENDRIREMENHD., Ffe, FROBERZ T8
LI EROERZRELI DEDTEHIEFR A HELIBEIRCOVT, FEDT7> RESHFEDFEITA, SEZFI I 2B PIRENE
ELT FEENMEHLBVESTBELEV AXATERULEIE(E, oXFTERPAFLEEBZHNELTE. FEIESOFRES
RASEREEIORAZHEE, IRR, #1559 200 TEBNFEA AXATERUEBNINRN THINZRIEI 25D TIEH
DFERA.


file:///C:/Users/d12270/AppData/Local/Microsoft/Windows/INetCache/Content.Outlook/FJ6I3H15/www.newyorklifeinvestments.jp
https://www.linkedin.com/company/nylinvestments
https://twitter.com/NYLInvestments

HERUE, —HRIREROAHZEATHD, B2 DIAFBIRREFZRELTOFE A HZIBIMIOWNT, HEHIRTOTZARMEL TR
BLBWESTEBREIZEV. ZUT. B4 DIRRISU TERNZH ThanEsH il IREREEZITIRICERMOBPIZREARHN TS
ERIRETLTLIZE,

[Z1-3-05A T ARAMIYIEZ1-T- T34 T A2 15V R VN - R T OREERFRHOY-EAN-ITH), HiEE
BT, Z1-3-I51T - AIRZANYROT FYIRAOTOHT MY —ER (3, ZORMENERHSN TORVE - TRt
FAo

HERE —IHRIEHREEOHZEELTVET,

HERG, HEMSORM. BMEESZOMMOERBEmOTTEDENS. FITEZEEIEBEADSINDREZER I 60 TEHNFE
Bheo

Fo, HERE EREREEIE HEEERMEEEACE T SERF(EERASIE I PIRE S 2 HIHICREI2HRAIEIC
BEOBIRSIEF(LERREEZ TEIHDELTA. New York Life Investment Management Asia Limited BLURDRERE
1t HERUSEHINBEIRICOVWTIEE THDE 2 RPEHRA T IO TEHDEEA.

HERE, ZOEMFTHERNRHSNTOWRWE - HIS(CTIREI L2 BRILIZEDO TIEHDF A

LEN(L, HRIEREZSH. BEFROHIRIIZENTIERENTVET . New York Life Investment Management Asia
Limited (C&2BRIOFFRINRVIRD, HENZEN, EHR, SrHIDILETEERA.

New York Life Investment Management Asia Limited
EHEmESIEE BRES HRMBREER (&) 5 29%4 5
—fEHEIEA BRI EREMERERE

—AEEIE AR EERMEmREE I R eS8



